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INDEPENDENT AUMTOR'S REPORT
o the Shareholders of
Grolden Harvest Agro Indusiries Limited and Dis Subsidiaries

Keport on the Audit of the Consolidated and Separate Financial Statements

Crualified Opinion

W have sudited the consolidated financial statements of Golden Harvest Agro Indostries Limited and its
subsidianies (the "Group®) as well as the separate financial siastements of Golden Harvest Agro Industries
Limited {the *Company’}, which comprise the consolidated and scparate statement of financial position on as
at 30 Jung 2024 and the consolidated and seporate statement of profit or loss and other comprebensive income,
consolidored and separate statement of changes in equity and consolidated and separate statement of cash
flows for the vear then ended, and notes to the consolidated and separate financial statements. including a
summary of significant accounting policies.

In cur opinion, except for the effects of the matters described in the basis for gualified opinion section of our
report, the accompanying consolidated and separate linancial statements of the group present fairly, in all
muterial respects, the consolidated financial position of the group and the separate financial position of the
Company as at 30 June 2024, and of its consolidated and separate financial performance and its consolidated
and scparate cash flows for the vear then ended in accordance with International Financial Reponting
Standards (IFRSs), the Companics Act, 1994, the Securities and Exchange Rules, 2020 and other applicable
laws and regulations.

Basis for Qualified Opinion

Reference to Mote # 24 (Sub-Note # 24A.02) to the consolidated financial statements, under the head
“Acerunls and provisions™ includes provision for workers” profit participation fund as on 30 June 1024 was
loka 38,957.070, as per section-234 of Bangladesh Labor Act, 2006, a company Is to pay 5% of net profit of
the vear within 9 months of following the close of vear at the proportion of 80:10:10 to the Participatory Fund,
Welfare Fund and Workers Wellare Foundation Fund respectively. But the company has nof moade ans
payments aganst Workers' Profit Participation Fund {WPPF) during the year.

We conducted our audit in sceordance with Intemational Standards on Auditing (15As). Our respansibilities
under those standards are further described in the Auditors” Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Company in accordance with the
Intermutional Ethics Standards Board for Accoumtants’ Code of Ethics for Proféssional Accountants (IESBA
Code) and Bangladesh Securitics and Exchange Commission (BSEC), and we have fulfilled our
respansibilities n sccordance with the IESBA Code and the [nstiline of Chartered Accountans of Bangladesh
(CAR) Bye Laows, We believe that the sudit evidence we have obtained is sufficient and spproprinte 1o
privide a basis for our qualified opimion

Empihasis of Matters

l. Refer to note- 25A in the finencial statements, balance of the unclaimed or undistributed dividends of the
company as on 30 June 2024 amounting to Taka 3,681,014 whereas Taka [L257.841 involves unclaimed
or undistributed dividends balonces for the financiol vear 200 7-18 10 2019-20. As per the requirements of
the Bangladesh Securities and Exchunge Commission {Capital Market Stabilization Fund) Rules, 2021;
clayse-8 of the BSLEC directive no- OSEC/CMRRUDAZ021-356403, dated: 14 Jeneary 2021, and
subsequent circulars or nodifications issued by the BSEC, dividends that remam unclaimed for a peeriond of
three vears from the date of declarstion must be transferred to the CMSF. As af the reporting date, the
company has not transferred unclaimed dividends totaling Taka 1,257 841 that were due for transfer after
the prescribed three-vear period,
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. We draw attention 1o nete- 5 of the consolidated finencial statements, carrving amount of PPE as on 30

June 2024 shown smounting to Taka 1.910,869.911 (out of which the revalued amount represents Taka
252,315,282, The company acknowledges that the {ixed assets register, detailing acquisition dates, cost,
depreciation rates, and written down values, was not fully updated as of June 10 2024, However,
management is in the process of implementing an electronic asset management system, which is expected
to be operaticnal soon. This system will allow for accurate recording and monitoring of all property, plant,
and equipment (PPE) in compliance with 1AS 16, It will also facilitate proper physical verification and
impairment testing as required by [AS 36,

. We draw attention to note- 20A and 26A of the financial statements, the working capital of the Company

was mainly sourced by the short-term bank loansborrowings. Most of the bank loans are interest bearing
for which any upward changes in the interest rate may adversely affect the company's ability to loan
servicing. The total long-term and short-term loans of the Company stood at Taka [.904,393,574 as on 30
June 2024 which is 71% of the Shareholders’ Equity. The finance/service cost pgaingt these loans
amounted 1o Taka 129,061,134 in FY 2023-24 which is 36% of total expenses {Administrative, Selling
and Finance Expenses). This transpires that a significant portion of the iofal expenses is interest cosl
Therefore, the Management should inke a note of its consequences in case there occurs any nof-payment
in servicing the loans

 We draw attention 10 note- 27A of the financial statemenis, where the company reported revenue for the

vear amounting to Taka 903,788,830, whereas, the reported sales amount in the VAT Return {Mushak
9.1) for the fiscal vear ending on 30th June 2024 was Taka 340,680 444, resulting there is u differences of

Taka 63,108,185 which involves the supply of non-vatable goods by the company.

Our opinion is not modified in respect of above matters.

Key Aundit Manters

Key audit matters are those matters that, in our professional judgment, were of most significance in cur audit
of the financial statements of the current period. These matters were addressed in the context of our audit of

the financial statements as & whole, and in forming

our cpinion thereon, and we do not provide a separate

opimion on these mamers. For each matter below our deseription of how our audit addressed the maters

provided in that context.

Risk

How our audit sddressed the key amdit matiers ___!

: 0. Revenue Hecognition

I The accompanying consolidated  financial

| statements of the company reported revenue for

| the vear ended 30 June 2024 amounting (o Taka

| 903 788 B30 and for group’s amounting to Taka
010,170,022,

1SAs require that, as part of our overall response
to the risk of fraud, when identifving and
assessing the risks of material misstatement doe 1o
fraud, we evaluate which types of revenue or
revenue transactions might give rise 1o polential
fraud risks.

O procedures included obtaining an understanding of |
management’s revenue recognition process, We tested |
a sample of transactions to verify whether the revenue
was sccounted for in- accordance with the revenue
sccounting policy of the financial statememts, In
addition, we assessed whether the disclosed revenue
accounting policy was in accordance with rebevant
accounting standards.

For the revenve recogmized throughout the vear, we
tested selected key controls, inclueding resulis reviews
by management, for their operating erfectiveness and

With regard o the conformity of IFRS 13
“Revenue from Controet with Customers”, the
recognition and recording or revenue on the basis
of assessing differem types of contracts and the
accuracy of the accounting policies in light of the
industry specific circumstances and understanding

performed procedures 1o gain sufficient sudit evidence
| on the asccuracy of the accounting for customer
contracts and related financial statement caplions.

We assessed the design and implementation of these
controls, We tested s sample of individual sales

transactions  and  traced to  dispatch notes  and
subsequent cash receipt  or  other  supporting
documents, We performed analytical reviews (o

identily any unusual or one-off material revenue

of the business,
@.
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| Risk

How our audit addressed the kev audit matters

[he associated disclosure s included within Note
27 und 27A. For specific details on the
[ ompany's accounting policy Note 3.18.

ransactions,

We identified and considered the impact of any credit
nofes: of invenory refurns occurring after year-end,
including cvaluating the impact of any material
overdue debis from customers.

We tested the appropriatencss of the accounting
trentment on-a semple bosis. Inoaddition, we verified
the accurncy of IFRS 15 related disclosures.

We verified management’s conclusion from assessing
different types of contracts and the accuracy of the
sccounting policies. We tested the appropriateness of
the accounting treatment and finally assessed the
approprinteness and presentation of disclosures against
relevant socounting standands,

02, Property, plant and equipment and Capital
wirk in progress

At the reporting date, the carrving value of the
Crroup  snd  company  property, plant and
equipment amounting to Taka 1,910, 869,911 and
1.673,687.252 respectively. The waluation of
property. plant and equipment was identified as a
key audit matter due to the significance of this
balance 1w the Nnoncil stmements,

Expenditures are capifalized if they create new or
cnhance the existing assets, and expenses if they
relate to repairs or mainténance of the assels
Classiffcation  of  the expendiures  involves
judgment. The useful lives of PPE ilems are based
on management's estimates regarding the period
during  which the assefl or s significant
components will be used. The estimates are based
on historical experience.

Thic assets currently under construction or pending
insinllation, nol yet ready 1o use, are properly
categorized us copital work-in-progress (CWIP).
An effective system  should be established o
record all directly dentifiable costs that can be
capitalized, consohidating them info capital work-

[ in=progress, Meanwhile, any expenses that do pot

meet the criteria for capialization should be
identified and expensed in the regular course of
business. There was an  addition of Taka
30,699,183 in Capital work in progress during the
year for the company. The interest accrued from
its financing arrangements which are directly
atiributable to the acquisition, construction or
production of a qualifying asset as part of the cost
of that gsset in accordance with 148 23,

See note no 3.2, 3.3.5. 54, Yand 9A 10 the
accompanying financial statements,

Cur audit procedures 10 assess the camrving value of
property, plant & equipment and capital work in
progress included the following:

* We assgssed whether the accounting policies in
relation 1o the capitalization of expenditures are in
compliance with 1AS 16 and found them to be
consistent;

¢ We evaluated the assumptions  made by
management in the determination of useful lives to
ensure that these are consistent with the principles
of IAS 16 Properry, Plonr and Equipment and
compared ench class of asset in the current year to
the prior year to determine whether there are amy
significant changes in the useful life of assets, and
considered the reasonableness of changes based on
our knowledge of the business und the indusiry,

s We obtained a list of capital expenditures incurred
during the vear and, on a sample basis, checked
whether the ilems were procured based on internal
purchase order that had been properly approved by
the responsible individuals;

* We verified a sample of invoices and LC documents
o determine whether the classification between
capital and operating expenditure was appropriate;

* We evaluated whether the useful hives determined
and applied by the management were in ling with
historical experience and the market practice;

* We checked whether the depreciation of PPE items
was commenced timely, by comparing the date of
the acquisition and disposal;

o Reclassilication from capital in progress 1o roady
for ase, with the date of the act of completion of the
wiork.
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How our audil addressed the key awdit matiers

03, Valuation of inventary

The balance of inventory at the year-end of the
Group and Company was Th. 497493200 and
195 657,392 respectively. Inventories consisting
of raw materials, work in progress and finished
goods are valued at lower of cost and net
realizable value. Cost of inventories inglude
expenditere incurred in acquiring the inveniories,
production or conversion costs and other cosis
imcurred in bringing them o their existing location
and condition,

Cost of inventories 15 determined by using the
woighted average cost formula. Where necessary.
allowance is provided for damage, obsolete and
slow-moving items to adjust the carmving amdount
of inventories to the lower of cost and net
realizable value,

Met renlbenble value s based on estimated selling
price in the ordinary course of business less the
estimated costs of completion and the estimated
costs necessary to make the sale.

The Group uses standnrd cost method for

measurement of cost of inventory

Se¢ note o 3.9, 12 and 12A (o the secompanying

financial statements

We challenged the appropriaienéss of management’s
pssumptions applied in caleulating the value of the |
imventory and related provisions by; '

o gvaluating the design and implementation of key |
inventory controls operating across the company in |
respect of invenlory managemoent;

o 0 amend the physical invemtory counts and |
reconciling the count results 1o the inventory
listings to test the completeness of data; |

* fo review the inventory costing procedures and |
methadology;

& gomparing the nel realizable  value, obained
through o detailed review of sales subsequent to the
year-end, to the cost price of a sample of
inventories and comparison to the associsted
provision to assess whether inventory provisions are |
completes,

o reviewing the listorrsl accuracy ol mventory
provistening. and the level of inventory write-ofTs |
during the vear,

+ challenging the completeness  of  inventory |
provisions throogh assessing actusl and forccast |
sakes of inventory lines to assess whether provisions
for show movingobsolete stock are valid and
complete, and

e verify that the standard costs used for valuation are
based on accurate and up-lo-date datn, including
materigl cost, labor cost, and overhesds ond
adjustment of the vanances accordingly.

i 4. Measurement and recognition of deferred
 tax

i [he batance of reported deferred tax linbility of
[ the group was Tk, 46, 790210 as on Jung 30,
2024,

| Significan judgment s required in relation 1o
| deferred tax lnbility s their hability is dependent
on Forecasts of future peofitability over & number
of years

The risk for the financial statements is that these
| provisions are not properly measured for all fypes
[ af emporary difference as per 1AS 12 Income
Tax.

| See note no 323 and 21 to the accompanying
| financial staterments.

We obtnined an understanding, evaluated the design i
and tested the operational effectiveness of the |
Company’s key controls over the recogmition nhdi
measurement of Deferred Tax Assets and Liabilities |
and the assumptions used in estimating the future |
taxnhle expense of the company.

We also assessed the completeness and accuracy of the |
datn used for the estimations of future taxable expense.

We evalunted the reasonableness of key sssumptions, |
timing of reversal of temporany  differences  and |
expiration of tax loss carry Torwards, recognition and
measurement of delerred tax Tiability,

We assessed the adequacy of the company's
disclosures setting out the basis of deferred tax lability
balances and the level of estimation involved.

We also assisted in evaluating the 1ax implications, the
reasonableness  of  estimates and  caleulations
determined by mamagement.

Finally, we assessed the approprislencss  and
presentation of disclosures agninst 1AS 12 Income
ax.

iv



' Risk How our audit addressed the key audit matters
08, Consolidation of the financial stutement .
It 13 mentioned here that the company has | We have obtained & good understanding ol the
prepared o consclidated financial statements of the | structure of the group, the significance (i.e materiality)
group a5 whole by wking consideration of one | of each component of the group, the mechanics of the
subsidiary named Golden Harvest Dairy Limited | consolidation process, and the risk of material
with 75% of controlling stake as at 30 Junc 2024, | misstatement presented by each of the company's
| The key risk is that whether the consolidated | financial statements, We have also  established
financial statements of the company are prepared | materiality level for the group in aggregate, and for the
in complisnce with TFRS 10: Consolidated | individually significam components, The types of
Financial Statements and  provide sdequate | audit procedures that were performed include:
disclosure in reguired standard.

e checking that figures taken into the consolidation
have been accormtely extracted from the financial
statements of the components,

| & gvalunting the classifications of the components of |

the group - for example, whether the components
have been correctly identified and treated as

. subsidiaries, associates,

| » reviewing the disclosures necessary in the group

finaneinl  statemeonts, such  as  relaed  party

| transactions and minority interesis

s gathering evidence appropriate to the specific
consolidation adjustments made necessary by
financial reporting  standards,  including,  for

[ example:

| + cancellstion of  imer-company balances  and

transactions _

s Provision for unrealized profits, if any. as a result of |
inter-company transactions fair value adjestments
needed for assets and  lishilities held by the
companent.

(Mher Information
Management is responsible for the other information. The other information comprises all of the information

in the Annual Report but does not include the Mnancial statements and our aeditors’ repont thereon,

Cur opinion on the financial statements does not cover other information and we do not express any form of
lissurance conelusion tereon,

In connection with our audit of the consolidated and separate financinl statements, our responsibility is (o read
the other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated and separate financial statements or our knowledge obtained in the audit or otherwise appears
1o be matcrially missiated,

If, based on the work we have performed, we conclude that there Is a material misstatement of this other
infirmation; we are required 1o report that fact, We have nothing to report in this regard.

Responsibilities of Management and those Charged with Governance for the Consolidated and
Separate Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the consolidated and separate financial
statements in accordance with IFRSs, the Companics Act, 1994, the Securities and Exchange Rules, 2020 and
ather applicable laws and regulations and for such internal control as management determines is necessary to
enable the preparation of consolidated and scparate financial statements that are free from material
msstmement, whether due 1o fraud or error. |




In preparing the consolidated and separabe financial statements, management is responsible for assessing the
Ciroup's and the Company's ability to continue as a going concern, disclosing, as applicable, matiers related to
going concern and using the going concem basis of accounting unless management either intends o liguidate
the Ciroup and the Company or 10 cease operations, or has no realistic allemative but 1o do s0. Those charged
with governange are responsible for overseeing the Group's and the Company”’s financial reporting process.

Aundiior's Responsibilities for the Audit of the Financinl Statements

Chur objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due 1o fraud or error, and 1o issuc an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will abways detect a material misstatement when it
exists. Missttements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected 1o influence the economic decisions of users tnken on the basis
of these consolidated and separate financial stitements

As part of an audit in accordance with 15As, we exercise professional judgment and maintain professional
skepticism throughout the sudit. We also;

& jdentity nnd assess the risks of material misstatement of the financial statements. whether due to fravd or
error, design and perform audit procedures responsive (o those risks, and obtain sudit evidence that is
sufficient and appropriaic 1o provide a basis for our opinion. The risk of not detecting a material
missiatement resulting from fraud s higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

* obtain an understanding of internal contral relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the efTectiveness of
the Group's and Company’s internal control;

e evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

* conclude on the appropriateness of management’s use of the going concern basis of accounting and, hased
on the audit evidence ohtained, whether a matenal uncertainty ¢xists related to events or conditions that
may cast significant doubt on the Group's and Company’s ability to continue as a going concern. | we
conclide that a material unceriainty exists, we ar¢ requiresd 1o draw amention in our auditor's report 1o the
related disclosures in the consolidated and separate financial statements or, if such disclosures are
inadecuite, o modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of cur auditor’s report. However, future events or conditions may cause the Group and Company 10 cease
fi continue &8 4 going concern;

e cvaluate the overall presentistion, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in o manner that achieves fair presentation;

* obtain sufficient approprinte audit evidence regarding the financial information of the emities or business
activities within the Group to express an opinion on the consolidated and separate financial statements, We
are responsible for the direction, supervision and performance of the Group and Company oudit. We
remain solely responsible for our audit opinkon,

We communicate with those charged with governance regarding. amony other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in internal control that
we identify during our audiv

We also provide those churged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
miy reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
mast significance in the audit of the consolidated and separste financial statements of the current period and




are therefore the key audit matters. We describe these matters in our auditor's reporl unless law or regulation
preciudes public disclosure about the matter or when, m extremely rare circumstances, we determune that o
matter should not be communicated in our report because the adverse consequences of doing so would
reazonably be expected o outweigh the public interest benefits of such communication

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 2020 and relevant
netifications issued by Bangladesh Securities and Exchange Commission. we also report the following:

a) we have obtained all the information and explanations which 10 the best of our knowledge and belief
were necessary for the purpose of our sudit and made due verification thereof;

bl in our opinion, proper books of account as required by law have been kept by the Ciroup and the
Company 50 far as it appeared from our examinations of those books and proper returns adequate for
the purpose of our nodit have been received from branches not visited by us;

¢) the consolidated and separate statement of financial position and the statement of profit or loss and
odther comprehensive income dealt with by the report are in agreement with the books of account and
returns;

d}  the expenditure incurmed was for the purpose of the Group's and Company”™s business.

Signed for & on behalf of

Firm's Name i 8. F, Ahmed & Co,, Chartered Accountants

Firm's Registration No. 1098 E.P, under Partnership Act 1932

Signature ' i o gty ,%w}-r"

Engagement Pariner Mame ¢ Md. Enamul Hague Choudhury, FCA,
Senior Partner/Enroliment No. 471

DVC Mumbsér ¢ 2411050471 ASI95139

Dnte + 05 Movember 2024
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Genhden Marvest Apro Imdistries 1imlged
Consolidated Statement of Prof or Loss and Ogber O omprehemsive Imcome
Fur the vear ended 3 June 224

Notes Aminont in BINT

: 01324 | 2022-2603
Revenue a7 G 17002 WHH 131,772
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Cinhden Harvess Agro Indusiries Limioed
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Ceodilem Harvest Agro Industries Limited
Copsolidaied Statement of Cash Flows
For the vear ended 30 dnme 2024

Amount in BDT

Pt WL | M-
Canhi Mows from opersiing sciivities
Cilllecginns from customers and nthery TER,200,1%2 B RTAG] 6
Payments (or opensting costs nnd other cxpeiss (il A 21 341 (T AALTRT)
Tax paid i 13, 40 S0 2 ) (49,737 _RB0§
et cush generatid from opersting soliviae i Th,IH7, W 145,657,
Canh Mows from invesbing selivities
Acquisitives of propeny, plant and squipment (23 AMETH) (I, fein®, 54005
Asquiaitions of inanglhle ssein 2 =
Acgpursltines / proceed from Hiolngioal nuset (2833 %00) 4,052 513
Capiinl work m progress TR R E R (63, 379,04 10
Advunce finence b contrec Larmers, sister aonesrn & olhers 46,113,941 {4,061 495
Net cash myed in investing scrivities (10 8THO22) 146,917,443
Cash Anws from Gnancing activithes
Payment agamst finance loase 1500316} {382,744
Barmwirgs fmm banks/financial instoitioms 122000540 hii, 462 3346
Finance cost pasd (T3040 (N EERA A
Refimd of Uindistrébuisd Rediond wurranl . -
Limmanie of right share ; -
Paymeni of cash dividend (1), TOE, R4 {24,955, 713)
Met cush prosjded from fnancing sctivities {TR042 942 5 162,406,138}
bt chamges in ceh umd cash egaivnbests 4.5 3.035) (5.625,613)
Cah urd cash equinabkems o e beginming of the veur ITE LR, |08 335563714
[hsporaa| of subsidinry compemy - -
Coush ond conh equivalents of the andl of the year 171,485,050 27 105
Number of share used s culeubeie NOCFPS 215,837,621 TS AIT6L1
Nl operating cash flow per share (NOCFPS) £ 38 0.6%

The atcompanviing notes farm an inssgral pari of tha fmencial statersenis and anc W bo read in conjusction therewith
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Gooldidea Harves) Aprn Dndeviries Limited
Sjatement of Cash Flows

For the year ended 30 June 2004
Amauni in BDT
botzs CTHES 0 R I 755 71
Cash fews From operailng scivities
Collections Trom customers and oihers T5] kN KD R SRS 155
Paymerixs fir apersting oosts & oliF oupoms (i Bl A5 {70,356, 225)
Tax panel 113,308,507} (49,737, 8640)
Wl cail pemeraled Tram opersling sctivities RS T3H] A48 147,451,970
Cash flws from investing sctivities
Acquisitlons of property, plunt sl eqaipmeril (29,435 270 {0, AbE, SHI)
Capital work in progress [ 306 LRI (65,3701
Invesiment in e=nciales . =
Advance finance by commract fanmers & oflicrs 46,278, 1% 3045020
St cash uoed in investing activities {7 Hi, 262 ) IIM
Cash Aows from MNaaschag sciiy it
Papmient apeins (inance loese (301,364) (AR2 TE)
Bormwings from basks/finuncial insmsiony e concern TLI AT TTOFTHIG
Share promiuiy e -
Payment o cash dividend i 10,708, B2 (24,935,713}
Refiund of Undistribeied Befond wanmng . :
lssunniee of righi share .
lzsuanes of right share = -
Fisun ez cor puld (1 20.061.134) 19,1 20, 088 )
Nt cash provided frum linancing activities (TL.27LTET) (57,621,518)
Met changes in cush and cash equivalents {5, TS0LIF) (49,283, 141)
Cnsh anid cash equivalents of the beginning of the yea FE R ] 31253300
Cash amd cush equivalents of the end of the veap InTN7TH 648 175630151
Number of shore wsed to calculaie NOCFPS ZISAITATI pA RN Ly
Mt aperating cash flow per share (NOCFFS) A .34 G

The sccompanying msies form an mepral pan of this fnoncial stsements und s ko be rewd in conjunction thermwith,
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1.2

Crolden Harvest Agro Indusiries Limited
Muotes to the Financial Statements
For the year ended M June 2024

Reporting entity

Group profile

Ciolden Harvest Agro Industries Limited was incorporated on August 10, 2004 as a private limited
company, vide Reg. No.-C-33850(515)/2004 under the Companies Act, 1994 and convered o
public limited company on 30 June 2010, The Group has been listed to both the Dhaka Stock
Exchange Ltd. and Chittagong Stock Exchange Lid on 04 March 2013, The principal place of
business and the head office of the Group are at Shanta Western Tower, Level # 5, Space Code &
502, 186, Gulshan, Tejgaon Link Road, Tejgaon Indusirial Area, Dhaka- 1208, The registered office
and factories are located at Bokran, Monipur, Bobanipur, Gazipur Sadar, Gazripur.

Nature of Business Activities

The Company owns and operates the business of growing, procuring, purchasing. processing.
packaging, warchousing, transporting, exporting, importing, distributing and selling agriculture-
based food, food products, vegetnble processing. As per the object clause of the Memorandum the
Compaeny could also establish any industrial processing unit based on agro based raw mterinks
products within the country and export the same or meet local demand,

Subsidinry

Subsidiary is entity controlled by the Golden Harvest Agro Industries Limited. An investor controls
an investee when it is exposed 1o, or has rights, 1o variable retums from its involvement with the
entity and has the ability 1o afTect those returns through its power over the entity.

Golden Harvest Dairy Limited

Giolden Harvest Dairy Limited has incorporated on 18 February 2015, vide Reg. No.-C-121268/15
under the Companies Act, 1994 gs g private limited company. Golden Harvest Agro Industries
Limited sequired 75.00% of shares of Golden Harvest Dairy Limited,

The objectives of the company will process Liguid Milk and milk-based product like butter, cream,
cheese, vogurt, etc. The project will not be for milk collection only it will support in meat
processing and calf selling.

Associntes

Two associates are the entities in which Golden Harvest Agro Industries Limited (GHAIL) has
significant influence whereby the parties that have control of the amangement have rights 1o the net
assets of the arrangement. GHAIL uses the equity method to account for its investment in
associates and in its financial Statement in accordance with LAS-28 “Investment in Associates and
Joint Ventures”, Golden Harvest leg Cream Limited and Golden Harvest QSR Limited are the
associates of the Group.

Golden Harvest Tee Crenm Limited (Previous nume was Golden Harvest Sea Food and Fish
Processing Limited)

Ciolden Harvest lee Cream Limited formerly known as Golden Harvest Sea Food and Fish
Processing Limited was incorporated on January 03, 2005, vide Reg. No-C-55601(2285 )05 under
the Companies Act, 199%4. The objectives of the Group are to ¢arry oul the business, promaote &
establish faclories, distribution ice cream, dairy and allied products in Bangladesh and setting
ventures ond business 5 i conncetion therewith, Golden Harvest Agro Indusinies Limited i
holding 45% of shares of Golden Harvest lee Cream Limited,

Goliden Harvest QSR Limined

Crolden Harvest QSR Limited has incorpornted 04 February 20135; vide Reg, Wo -C-F28T18/2016
under the Companies Act, 199 ps g Privaie Limiled Company. Golden Harvest Apro Industries
Limited acquired 30,00% of shares of Golden Harvest QSR Limited. Investment is initially
recognized ut cost and subsequently measured at equity method.
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1.3

Digie of Authorieation for issue

The finencial statements of Golden Harvest Agro industries Ltd. for the year ended 300 June 2024
were suthorized for issue in accordance with a resolution of the Board of Directors on 287 October
2024,

Reporting Period
The reporting period of the Group has covered one vear from 1" July 2023 10 30" June 2024.

Basis of Preparation of Financial Statements

Statement on Compliance with Local Laws
I'he financial statements have been prepared in compliance with the requirements of the Companies
Act, 1994, Securities and Exchange Rules, 2020 and other relevant local laws as applicable,

Statement on Compliance of Financial Reporting Standards
Ihe financial stmtements have been prepared in pecordance with Intemational Financial Reporting
Standards (IFRS).

Basis of Measurement of Elements of Financial Staiements

Measurement 15 the process of determining the monetary amounts at which the clements of the
financial statements are to be recognized and carried in the statement of financial position and
profit or loss and other comprehensive income. The measurement basis adopted by Golden Harvest
Agro Industries Limited is histonical cost except for land, building and plant and machinery which
are stated at revalued amount, inventories are at the lower of cost and net realizable value and
marketable securities are at market value, Under the historical cost, asscts are recorded at the
pmount of cash or cash equivalents paid or the fair value of the consideration given 10 adguire them
at the time of their acquisition. Linhilities are recorded at the amount of proceeds received in
exchange for the eobhligation, or in some circumstances {for example, income taxes), ol the amounts
of cash or cash equivalents expected 1o be paid to satisfy the liability in the normal course of
brasiness.

Basis of Consoflidation
Giroup accouns are prepared on the basis that the parent and subsidiaries are a single entity as per
IFRS-10 “Finnncial Statements™. This reflects the economic substances of the group arrangement,

The proup financial stwlements include the financial stmiemenis of GHAIL and subsidiaries thar it
controls. GHAIL prepares financial stslements using uniform  accounting policies for  like
transactions and other events in similar circcumstances. Consolidation of an investee shall begin
from the date the investor obtaing control of the investes and cease when the investor loses control
of the invesies.

GHAIL presents non-controlling interests in the statement of financial position within equity,
separately from the equity of the owners of GHAIL, Changes in GHAIL ownership interest in a
subsicdiary that do not result in losing control of the subsidiary are equity transactions (ie.
transactions with owners in thair capacity as owners).

Consolidation procedures

» UCombine like items of assets, Labilities, equity, mcome, expenses and cash flows of the parent
with those of its subsidiaries.

F Offset (eliminate) the carrying amount of the parent’s investment in cach subsidinry and the
parent’s portion of equity of cach subsidiary.

#  climinate in full intergroup assets and labilities, equity, income, expenses and cash flows
relating 10 transactions between entities of the group {(profits or losses resulting from
intergroup transactions thai are recognized in assets, such as inventory and fixed assets, are
eliminated in full), Intergroup losses may indicate an impairment that requires recognition in
the firancial statements,




1.5
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2.7

Lass of control of Subsidiarics
IFGHAIL loses control over its subsidiaries, GHAITL:

F  Derecognizes the assets and labilities of the former subsidiary from the statement of financial
position.

» Recognizes any investment retained in the former subsidiary and subsequently accounts for it
and for any amounts owed by or to the former subsidiary in sccordance with relevant IFRSs,

# Recognizes the gain or loss associated with the loss of control attributable to the former
controlling inferest.

Investment in subsidbarics and associates in GHAIL separate financial statements
When GHAIL prepares separate financial statements, the GHAIL using the equity method for
investment in subsidiaries and associates as per the provisions of 1AS 27.10

Going Concern

When preparing finencial statements, management makes an assessment of the company’s ability 1o
cantinue as & gong concern as required by 1AS-1, The financial statements of Golden Harvest
[rairy Ltd. have been prepared on o going concemn basis, as management has assessed the
Company’s ahility to continue its operations as a going concern, despite significant financial
challenges that create o materinl uncertainty regarding its continuity. These financial difficultics
stem from sustained losses, high levels of liabilities, dependence on extemal financing, economic
uncertainty, cash Mow constraints, and other relevant faciors,

Management has conducted a comprehensive evaluation of the Company's finuncial position, cash
flow projections, and operational plans, taking into account both internal and external faciors. This
nssessment ingludes an analysis of eurrent lguidiey, debt maturity profiles. credit facilities, and any
potentinl mitigating actions that have been planned or are currently in progress.

In response to the significant challenges outlined above, management has taken. or is in the process
of implementing, various measures to address the materinl uncertainty surrounding the Company's
ability to continue as & going concern. These measures include cost reduction intiatives, effective
cash flow management, financial support from the parent company (GHAIL), capital raising
fnitintives, debt restructuring, diversification of revenue streams, and other supportive aclions

Drespite the identified material uncertainty, monagement continues to assume that the Company will
continue as & going concemn for at least twelve months from the date of these financial statements,
This assumption is based on the belief that the measures being implemented, along with other
supportive actions, will effectively mitigate the challenges and restore the Company's financial
stubility.

Litven the matenal uncertainty related to going concern, the carrying smounts of mssets and
liabilities presented in these financial statements may not be indicative of the amounts that will be
realized in settlement or liquidation, The financial statements do not include any adjustments that
might result from the outcome of this uncertainty, Golden Harvest Dairy Lid. affirms its contineed
ad{rﬁliml;: of the poing concemn basis for the preparation of these financinl statements, in accordance
with IFRS.

Accrual Basis of Accounting

CHAIL prepares its financial statements, except for cash flow information, using the agerual basis
of accounting. Since the acerual basis of accounting is used, GHAIL recognizes items as assets,
tinbilities, equity, income and expenses (the elements of financial statements) when they satisfy the
definitions and recognition criteria for those elements in the framework.

Functional and presentation currency

The financial statements are prepared and presented in Bangladesh Taka/BDT, which is the
Group’s functional currency, The Group eams its major revenues in BDT and all other
incomes'expenses and transactions are in BDT and the competitive forces and regulations: of

Bangladesh determine the sale prices of its goods and services, Further, the cntire funds from
finuncing activities are generated in BDT.
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Foreign currency translation

Foreign currency transactions are booked in the functional currency of the Group at the exchange
rate ruling on the date of wansaction. Foreign currency monelary assets and liabilities are
retranslated into the functional currency al rates of exchange at the balance sheet date. Exchange
differences are ineluded in the income statement.

Materiality and Aggregation
Each material class of similar items is presented separately in the financial statements. ltems of a
dissimilar nature or function are presented separately unless they are immaterial

Offsetting ;
GHAIL does not offset assets and liabilities or income and expenses, unless required or permitted by
an IFRS.

Comparative Information and Rearrangement thereof

Comparaiive information has been disclosed in respect of the previous vear for all numerical
information in the financial Statements and also the narrative and deseriptive information when it is
relevant far understanding of the curremt year financial stalements. Previous year figure has been re-
arrunged whenever considered necessary to ensure comparability with the current year's
presentation s per IAS-8:" Accounting Policies, Changes in Accounting Estimates and Errors®

Use of Estimates and Judgments

The preparation of financinl statements in conformity with International Financial Reporting
Standards requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, lisbilities, income and
expenses and for contingent assets and labilitics that require disclosure, during and at the date of the
financial statements,

Actual results may differ from these estimates. Estimates and underlying assumplions are reviewed
on an ongoing basis. Revisions of accounting estimates are recognized in the period in which the
estimate is revised and in any future periods affected as required by  [AS ¥ “Accounting Policies,
Changes in Accounting Estimates and Errors™

In purticular, significant areas of estimation uncertainty and critical judgments in applying
secounting policies that have the most significant effect on the amounts recognized in the financial
statements mclude depreciation, amortization, impairment, net realizable value of inventories,
accruals, taxation and provision,

Changes in Accounting Policies, Estimate and Errors
The effect of a change in an accounting estimate shall be recognized prospectively by including it in
profit or loss in.

{a) the period of the change, if the change affects that period only; or
ik the period of the change and future periods, if the change affects both,

To the extent that a change in an accounting estimate gives rise to changes in assets and liabilities,
or relates 1o an item of equity, it shall be recognized by adjusting the carrving amount of the related
asset, liability or equity item in the period of the change.

{Changes in accounting policies and moterial prior peniod errors shall be retrospectively cormected in
the First financial statements authorized for issue after their discovery by

in} Restating the comparative amounts for the prior period(s) presented in which the ervor occurred;
o

tb) If the error occurred before the earliest prior period presented, restating the opening halances of
assets, habilivies and eguity for the earliest prior period presented.
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Structure, Content and Presentation of Financial Statements

The Financial Statements of Golden Harvest Agro Industries Lid., as at and for the year ended 30

June 2024 comprise the group and its subsidiaries namely Golden Harvest Dairy Lid. and also

Golden Harvest Ice Cream Ltd, & Golden Harvest QSR (together referred to as the "Group” as per

[FRS-10 Financial Statements) as per IAS 28 Investment in Associnte. Being the general-purpose

financinl statements, the presentation of these financinl statements s in accordance with the

guidelines provided by 1AS |: “Presentation of Financial Staiements™. A complete set of financial

statements Comprise:

i} Statement of financial position as a1 30 June 2024,

i) Statement of profit or loss and other comprehensive Income for the vear ended 30 June 2024;

i} Statement of changes in equity for the vear ended 30 June 2024

vy Swatement of cash flows for the year ended 30 June 2024; and

v} Notes comprising & summary of significant sccounting policies and other explanatory
information to the accounts for the vear ended 30 June 2024,

Summary of Significant Accounting Policies

The accounting policies set out below are consistent with those used m the previous year,
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the Golden Harvest Agro Industries Limited

Changes in accounting policies

The Giroup changes its accounting policy only if the change is required by an IFRS or results in the
financial statements providing reliable und more relevant information about the effects of
transactions, other events or conditions on the Group®s financial position, financial performiice o
cash flows. Changes in sccounting policies is to be made through retrospective application by
adjusting opening balance of each affected components of equity le. as if new palicy has always
been applicd,

Implementation of IFRS 16 *Lease’

Implementation of IFRS 16 and its relevant assumptions and disclosures IFRS 16: “Leases™ has
come into force on | Jenuary 2019, as sdopted by the Institute of Chartered Accountants of
Bangladesh (ICAB). Golden Harvest Agro Industries Limited applied IFRS 16 where the Company
measured the lease liability at the present value of the remaining lease payments, discounted it using
meremental borrowing rate at the date of initial application, and recognized a right-of-use asset ar
the date of the initial application on & lease by lease basis.

Right-of use Assets:

The Company recognizes right-of-use assets at the date of mitial application of IFRS 16, Right-of-
s assets are measured at cost, less any accumulated depreciation. Right-of-use asset is depreciated
on a strarghi-line basis over the lease term, The right=of-use assel is presented under propenty, plant

and equipment.

Lease Liabilities:

At the commencement date of the lease, the Company recognizes lease linhility measured a1 the
present value of lease payments 1o be made over the lease term using incrementnl borrowing rate of
¥ ot the date of initial application. Lease lability is measured by increasing the carrying amount to
reflect interest on the lease liability, reducing the camying amount 1o reflect the lease payments.

Interest on the lease linbility in each pervod duning the lease term shall be the amount that produces a
constant periodic rate of interest on the remaining balance of the lease liability,

Implementation of IFRS 9 “Financial Instrumcnts’

The Group has epphed IFRS 9 ‘Financial Instruments’ with effect from 17 July 2018. IFRS 9
imtroduces new requirements for the classification and measurement of finoncial assets and financial
liabilities and impairments for financial assets. Details of these new requirements as well as their
impact on the Group's consolidated financinl statements are described below, The Group has
ndopted IFRS 9 retrospectively but with certain permitted exceptions as detailed below:
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Classification nnd measurement of lnancial assets

The date of initial application was 1* July 2018. The Group has not applied the requirements of
IFRS 9 1o instruments that were derecognized prior to 1" July 2018 and has not restated prior yoars,
Any difference between the previous carmrying amount and the revised camrying amount at 1™ July
2018 has been recognized as an adjustment to opening retsined earmings ot 1% July 2018,

All financial mssets that are within the scope of IFRS 9 sre required to be measured at amortized cost
or fair value, with movements through other comprehensive income or the income statement on the
basis of the Group's business model for managing the financial assets and the contractual cash flow
characteristics of the financial assets,

IFRS 9 had the following impact on the Group's nssets:

s The Group's trade receivables were all classified as Ninancial assets measured at amortized cost
under 1AS 3%, Under IFRS 9, the business model under which each portfolio of trade receivables
held hes been assessed. The Group bas a portfolio of trade receivables that is being managed within
a busingss model whose objective is o ¢ollect comractual cash flows, and are measured ot amortized
cost. There were no material changes in carrying value of financial nssets ns a result of these
changes m imeasurement basis,

= IFRS 9 requires an expected credit loss (FCL) model 1o be applied to financial assets rather than
the incurred credit loss model required under 1AS 39, The expected credit loss model requires the
Group 10 account for expecied losses as a result of ¢redit nisk on initial recognition of financial
assets and to recognize changes in those expected credit losses at each reporting date. The Group
recognizes a loss allowance on trade receivables based on lifetime expected credit losses.

Implementation of IFRS 15 *Revenue from Contracts with Customers’

The Giroup has applied IFRS 15 'Revenue from Contracts with Customers' with effect from | July
2018 IFRS 15 provides a single, principles-hased approach (o the recognition of revenue from all
contracts with customers. It focuses on the identification of performance obligations in a contract
and reguires revenue o be recognized when or us those performance obligations are satisfied.

The Group has adopied IFRS 15 applying the modified retrospective appeoach. IFRS 15 did not
have & material impact on the amount or timing of recognition of reported revenue. In accordance
with the requirements of IFRS 15 where the modified retrospective approach is adopted, prior year
resulis have mot been restated.

Changes in accounting estimates
Estimates arise because of uncertainties inherent within them, judgment is required but this does not
undermine reliability. Effect of chunges of accounting estimates is included in profit or loss account.

Correction of error in prior period financial statements

The Group corrects material prior period errors retrospectively by restating the comparative amounts
for the prior periodi{s) presented in which the error occurred; or if the error occurmed before the
earhiest prior period presented, restating the opening balances of misets, linbilities and equity for the
earliest prior period presented.

Property, Plant and Equipment

Initial Recognition and Measurement

An item shall be recognized as property, plant and equipment if, and only it 15 prohable that Tuture
economic benefits nssocinted with the iem will Now o the entity, and the ¢ost of the item can be
megsured reliably [AS 16,

Property, plant and equipment are inibially recognized af cost and subsequently land, buildings &
civil constructions and plant & machinerics oare stated at fair value, The property, plant and
cquipment are presented af costfair value, net of accumulisted depreciation and/or accumulated
impairment losses, iff any. The cost of an item of property, plant and equipment comprises is
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purchase price, import duties and non-refundable taxes, after deducting trade discount and rebates,
and any costs directly attributable 1o bringing the asset to the location and condition necessary for it
w be capable of operating in the intended manner. The cost also includes the cost of replacing part
of the property, plant and cquipment and borrowing costs for long-term dett availed for the
construction/Implementation of the PPE, if the recognition criteria are met

Subsequent Costs

The cost of replacing pant of an item of property, plant and equipment is recognized in the camrying
amount of an item if it is probable that the future economic benefits embodied within the part will
flow to the Group and i1s cost can be measured reliably. The costs of the dav-to-day servicing of
property, plant and equipment are recognized in the profit and loss sccount as Repair &
Maintenance ‘when it is incurred.

Subsequent Mensurement

Property, Plant and equipment are disclosed at cost |ess accumulated depreciation consistently over
yoars, On 30 June 2009, 30 June 200 1 and 30 June 2013, Land and land developmenis, building and
other constructions and Plant and Machinery have been revalued to reflect fair value (prévailing
market price) thereof following “Current Cost Method™,

Depreciation on Property, Plant and Equipment

Depreciation is provided (o amortize the cost or valuation of the assets afier commissioning, over the
perind of their expected useful lives, in accordance with the provisions of IAS 16: Property Plant
and Eguipment, Depreciation of an nsset begins when it is availahle for use, ie when it is in the
location and condition necessary for it  be capable of operating in the manner intended by
management, Deprecintion is charged on all property, plant and equipment except land and land
developments on reducing balance method at the following rates:

~_ Particular of Assets Rate of Depreciation
Buildings and other constructions 2.5%
| Plamt & Machinery 5.0%
Office Equipment 10%
Furniture and Fixtures ) 10%
Vehicle S b 0% =
Freczer - [l _ 1%

Revaluation of Property, Plant and Equipment of Golden Harvest Agro Industries Limited
The group made revaluation of the Group's Land end Land developmenis, Buildings and Plant and
Machinery as of 30 June 2009, 30 June 2011 and 30 June 2013 w0 reflect fair value thereol in terms
of Depreciated current cost thereof. The revaluation has conducted by Ata Khan & Co, Chartered
ACCOUNTANTS.

The mcrease in the carmying amount of revalued assets is recognized in other comprehensive income
under the head revaluation surplus. Other Fixed Assets were kepl outside the scope of revaluation
winks. These are expected o be realizable at written down value (WDV) thereol mentioned in the
statement of linancial position of the Group,

Caplital work-in-progress
Capital work in progress represents the cost incurred for acquisition and construction of flems off
property, plant and equipment thal were nol ready for use at the end of 30 June 2023 and these were
stated at cost. In case of import components, capital work in progress is recognized when risks and
rewnrds associated with such assets are transferred to the Group, ie. at the time of shipment is
eontirmed by the supplier.
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Intungible assets

Recopnition
The recognition of an item as an intangible assel requires GHAIL to demonstrate that the item meets
the definition of &n intangible asset and the recognition criteria. An intangible asset is recognized ns
an asset if, and only if?
= It is probable that expected future economic benefits that are atiributable to the assel will flow
to GHAIL; and
»  The cost of the item can be measured reliably.

Measurement

An intangible assel is measure at cost less any accumulated amortizations and any accumulated
impairment losses. Subsequent expenditures are likely to maintain the expected future economic
benefits embodied in an existing intangible assel rather than meet the definition of an intangible
asset and the recognition criteria. In addition, it is often difficult to attribute subsequent
expenditure directly o n particular intangible asset rather than to the business as a whole.
Therefore, expenditure incurred after the initial recognition of sn acquired intangible asset or alter
completion of an internally generated imangible asset is usually recognized in profit or loss as
incurred. This is because such expenditure cannot be distinguished from expenditure to develop
the business as a whole

Separately aequired intangibles

The cost of o separmiely acquired intangible assel comprises;

» Its purchase price, including import dutics and non-refundable purchase taxes, after deducting
tracke discounts and rebates; w

#  And any directly anributable cost of preparing the asset for its intended use.

Internally generated intangible assets

The cost of an internally generated intangible asset is the sum of expenditure incurred from the
dote when the intangible asset fist meets the recognition criteria. The cost of an internally
penerated intangible asset comprises all directly attributable costs necessary to create, produce, and
prepare the asset to be capable of operating in the manner mtended by management,

Research Phase S
No intangible asser arising from rgsearch (or from the research phase of an internal project) 1s
recognized. Expenditure on research (or on the research phase of an internal project) s recognized
as an expense when it is incurred.

Development Fhase ;
An intangible assct arsing from development (or from the development phase of an internal
project) is recognized in 1AS-38, "Intangible nssets”,

The Group's intangible assets include computer software development (ERP), Design,
construction and development of products, Augmented Reality.

Internally generated brands, mastheads, publishing titles, customer lists and nems similar
sibstance are not recognized as intangible

Recognition of an expense

In some cases, expenditure is incurred to provide fulure economic benefits to an entity, but no
intangible asset or other assel is scguired or created that can be recognized. For example,
expenditure on research is recognized as an expense when it is incurred, except when it is sequired
as parl of a business combination. Other examples of expenditure that is recognized as an expense
when it 15 incurred include:

r  Expenditure on star-up activitios i.e. stari-up costs/ pm—np:mling covst.

r Expenditure on training activitkes,

= Expenditure on advertising and promotional activities.

= Expenditure on relocating or reorganizing part or all of an entity.
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Past expenses
Expenditure on an intangible item that was initially recognized as an expense is not recognized s
part of the cost of an intangible asset at o later date,

Revialuation of intangibles

The revalustion model requires an intangible asset shall be carried at a revalued amount, being its
fuir value ot the date of the revaluation less any subsequent accumulated amortization and any
subsequent accumulated impairment losses, However, fair value shall be measured by reference Lo
an active market. The revaluation model does not allow the revaluation of intangible assets that
have not previonshy been recognized #s assets; or the initinl recognition of intangible assets at
amounts other than cost,

Amuriization

The depreciable amount of an intangible asset with a finite uselul life shall be allocated on a
systematic basis over jts useful life, Amortization begin when the asset is available for use, fe.
when it is in the location and condition necessary for it to be capable of operating in the manner
intended by management. Amortization cease at the earlier of the date that the asset is classified as
held for sale and the date that the asset is derecognized. An intangible asset with an indefinite
usefl life is not amortized.

Amortization of the intangible asset with o finite useful life s calculated using the reducing
balance method to write down the cost of intangible sssets o their residual values over their
estimated useful lives as follows:

: Particulars . Rate
Software (ot development stage) i 0%
Diesign, construetion and development of products 10

| Augmented Reality 10%

Derecognition of intangible assels

The carrying amount of an item of intangible assets is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the
derecognition of an item of intangible assets is included as other income in profit or loss when the
item is derecognized. When the revalued assets are disposed of. the respective revaluation surplus
is transferred 1o retained camings.

Biological Asset

Recognifion and measurement

Hiological asset is a living plant or enimal, Biclogical asset 1s measured at fair value less costs 1o
sell, both on initial recognition and each reporting date, Cost to scll includes sale commission and
regulatory levies but exclude transport to market. Transpont costs are in fact deducted from market
value in order to reach fair value. The gain on initial recognition and from a change in this value is
recognized in profit or loss. The intérest on the loan mken out to finance the acquisition is not a cosy
to sell. The milk is agriculture product and is recognized initially under 1AS-41 &t fair valoe less
cost to sell, (at this point it is taken into inventories and deall with under 1A5-2}, The gain on initial
recopnition should be recognized in profit or loss,

Impairment of Assets

Kecognizving and measuring mpairment loss

If the recoverable amount of an asset is less than it’s carrying amount, the carrying amount of the
asset is reduced 1o its recoverable amount as required by 1AS-36, That reduction is an impairment
loss. An impairment loss on a non-revalued asset s recognized in profit or loss. However, an
impairment loss on a revalued ssset is recognized in other comprehensive income 1o the extent that
the impainment loss does not exceed the amount in the revaluation surplus for that same asset. Such
an impairment loss on a revalued asset redoces the revaluation surplus for that asset.
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iHAIL assesses at the end of each reporting period whether there is any indication that an asset

may be impared. 1f any such indication exists, GHAIL estimate the recoverable amount of the

asset, Trrespective of whether there is any indication of impairment, GHAIL tests!

# An intengible asset with an indefinite useful life or an inangible asset not ver available for use
for impairment annsally,

Capitalizition of Borrowing Cost

Borrowing cosis directly auribumble to the acquisition, construction or production of an asset that
necessarily tkes a subsiantinl period of time to get ready for its intended use or sale are capitnlized
as part of “the cost of the asset. All other borrowing cosls are expensed in the period in which they
oceur in accordance with [AS 23; “Borrowing cost”. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds,

Recognition

CGHATL capitalizes borrowing cosis thet are divectly afiributable o the acquisition, construction or
production of a qualifying asset as part of the cost of that asset, GHAIL recognizes other borrowing
cosls a5 an expense in e period in which if incurs them.

Borrowing costs eligible for capitalization

The borrowing costs that are directly attributable to the acquisition, construction or production of &
qualifying asset are those borrowing costs that would have been avoided if the expenditure on the
qualifying asset had not been made.

To the extent that GHAIL borrows funds specifically for the purpose of obiaining a qualifying
asset, GHAIL determines the amount of borrowing costs eligible for capitalization as the actual
borrowing costs incurned on thal borrowing during the period less any mvestment income on the
temparnry investment of those borrowings

Commencemeni of capitalization
GHAIL begins capitalizing borrowing costs as part of the cost of a qualifying asset on the
commencement date, The commengement date for capitalization 5 the date when the GHAIL first
mects all of the following conditions:

it incurs expenditures for the assear;

# it incurs borrowing cosis. and

= it undertakes activities that are necessary 1o prepare the asset for its intended use or sale.

Cessation of capitalization
GHAIL ceases capitalizing borrowing costs when substantially all the sctivities necessary (o
prepare the qualifymg asset for its inlended use or sale are complete.

Financial instrumenis

Financial assets

Imvestmend in shares

The Group has elected 10 designate equity investments as messured at Fair Value through Other
Comprehensive Income (FYTOCT). They are initinlly recorded at fair value ples transaction costs
and then remeasured al subsequenl reporting dates 10 fair value. Unrealized gains and losses are
recegnized in other comprehensive income, On disposal of the equity investment, grins and losses
that have been defierred in other comprehensive income are transferred directly to retained eamings

Dividends on equity investments and distriibutions from funds are recognized in the income
statement when the Group's right to receive payment is established

Investment in fixed deposit receipt

Fixed deposit. comprising funds held with banks and other fnancial institutions, are initially
measured ot fair value, plus direct transaction costs, and are subsequently mensured at amortized
cost using the effective interest method at cach reporting date. Changes in carrying value are
recognized in profit
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Trade receivables )
Trade recervables are measured in accordance with the business model under which each porifolio
of trade receivable is held. The Group has a portfolie of wrade receivables that is being managed
within a business model whose objective is 10 collect contractual cash flows, and are measured @
amortized cost. Trade receivables mensured at amortized cost are carmied at the criginal invoice
nmounl less allowance for expected credit losses,

Expected eredit losses are calculated in necordance with the simplified approach permitied by IFRS-
9, using a provision matrix applying lifetime historical credit loss experience to the trade
receivables. The expected credit loss rate varies depending on whether and the extent o which

csettlement of the trade receivables is overdue and it is also adjusted as appropriate to reflect current

economic conditions and estimates of future conditions. For the purpose of determining credit loss
rates, customers are ¢classified into groupings that have similar loss patterns. The key drivers of the
sy rate are the nature of the business unit and the location and type of customer.

When o trade receivable is determined to have no reasonable expectation of recovery it is written
off, firstly against any expected ¢redit loss allowance available and then 1o the income statement.
Subsequent recoveries of amounts previously provided for or written off arc credited 1o the income
slatement.

Cash snd cash equivalenis

Cash gnd cash equivalents comprise cash in hand, balances with banks and financial institutions, and
highly liquid investments with maturities of three months or less when acquired. They are readily
convertible into known amounts of cash and are held at amonized cost under the hold to collect
clossification, where they meet the hold to collect “solely paymenis of principals and interests™ test
criterig under IFRS 9. Those not meeting these criteria are held at fair value through profit and loss.

Financial liabilities

Borrowings

All horrowings are initially recorded ot the amount of proceeds received, net of transaction costs,
Bormowings are subseguently carried st amontized cost, with the difference between the proceeds,
net of transaction costs, and the amount due on redemption being recognized as a charge to the
income statement over the period of the relevant borrowing.

Trade payvables
Trade pavables are recognized initinlly at Tair value, Subsequent to initial recognition they are
measured st amortized cost using the effective interest method.

Impairment of financial assets

IFRS 9 requires an expected credit loss (ECL) model to be applied to financial assets rather than the
incurred credit loss model required under 1AS 39, The expected credit loss model requires the Group
to account for expected losses as a result of credit risk on initinl recognition of financial assets and 1o
recognize changes in those expected credit losses at each reporting date. The Group recognizes n
loss allowance on trade receivables based on lifetime expected credit losses,

Inventorics
Memsu rement
Inventories are measured at the lower of cost and net realizable value,

Cost of inventorics
The cost of inventorics comprises all costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.

Cost formulas
The cost of inventories is assigned by using the first-in, first-out (FIFO) cost formula, GHAIL shall
use the same cost formulba for all inventories having a similar nature and use (o the entity.
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The FIFC formula assumes that the items of inventory that were purchased or produced first are
sold first, and consequently the items remaining in inventory at the end of the period are those most
recently purchased or produced.

Recognilion as an expense
When inventories are sold, the carryving amount of those inventories is recognized as an expense in

the period in which the related revenue is recognized. The amount of any write-down of inventories
1o net realizable value and all losses of inventories is recognized as an expense in the period the
write-down or loss oceurs, The amount of any reversal of any write-down of inventories. arising
from an increase in net realizable value, is recognized as a reduction in the number of inventories
recognized as an expense in the period in which the reversal ocours.

Trade and Other Receivables
Trade and other receivables are stated at their estimaled realizable amounts inclusive of provisions

for bad and doubtful debis

Cash and Cash Equivalents

Cash and cash equivalents consist of cash in hand and with banks on current deposit sccounts and
shori-term investments (FDR for the period of | to 3 months) which sre held and gvailable for use
by the Group withoul any restriction. There is insignificant risk of change in value of the same.

Calenlation of Recoverable Amount

The recovernble amount of an asset or cash-generating unit is the greater of its value in use and s
fair value, less eost 1o sell. In assessing value in use, estimated luture cash flows are discounted 1o
their present value using a pre-tnx discount rate that reflects current market assessments of the time
value of money and the risks specific 1o the asset, A cash-gencrating unit is the smallest identifiable
asset group thm generates cash flows that are largely independent from other assets and groups,

Provisions, accroals and contingencics

Hecognition

Provisbons

A provision is recognized when:

#  GHAIL has o present obligation (begal or constructive) as a result of a past cvent,

# it is probable that an outflow of resources embodying economic benefits will be reguired to
settle the obligation; and

# o reliable estimate can be made of the amount of the obligation.

IF these conditions ane not met, no provision is recognized.

Accruals
Accruals are linbilities to pay for goods or services that have been received or supplied but have
not been paid, invoiced or formally agreed with the supplier, including amount due 10 emplovees.

Contingeni Linbilities
GHAIL does not recognize 8 contingent linbility. A contingent liability is disclosed, unbess the
possihility of an outflow of resources embodying economic benefits is remote.

Contingent Assct

CGHAIL does not recognize a contingent asset. Contingent assets usually arise from unplanned or
pther unexpected events that give rise (o the possibility of an inflow of economic benefits 1o
CGHAILL.

Measurement
The amount recognized as a provision is the best estimate of the expenditure required to settle the
present ahligation at the end of the reporting period.
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Changes in provisions

Provisions is reviewed m the end of ench reporting period and adjusted to reflect the curnent best
estimate. 1T i is no longer probable that an cutflow of resources embodying cconomic benefits will
he required to settle the obligation, the provision is reversed.

Use of provisions

A provision is used only for expenditures for which the provision was originally recognized. Cnly
expenditures that relate to the original provision are sotf against i, Setting expenditures against a
provigion that was originally recognized for another purpose would conceal the impact ol two

different events,

Future aperpting losses
Provisions are not recognized for future operating losses, Future operating losses do not meet the
definition of a liability and the general recognition criteria set oul for provisions,

Events Occurring after the Reporting Period

All material events after the statement of Minancial position date have been considered whers
appropriate; either adjustments have been made or adequately disclosed in the note no. 42.7 of
financial statcments.

Earnings Per Share (EPS)

Measurement

Busic EPS

GHAIL calculates basic earnings per share amounts for profit or loss attributable o ordinary
equily holders of the parent entity.

Basic earmings per share has been calculated by dividing profit or loss attributable to ordinary
equity holders of the parent entity (the numerator) by the weighted average number of crdinary
shares outstanding (the denominator) during the period.

The Group's diluted earnings per share is same as basic eamings per share.

Dividend distribution on ordinary share

Dividend distribution 1o the Group’s sharcholders is recognized as o linbility in the group’s
financial statements i the period in which the dividends are approved by the Group’s
shareholders.

Income Siatemenis
For the purpose of presentation of the Income Statement, the function of expenses method is
adopted, as it represents fairly the elements of the Group’s performance

Hevenue
Ihe core principle of IFRS 15 is that an entity will recognize revenue 1o depict the transfer of
promised goods o services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. This core principle is
delivered ina five-step model framework as follows,
i.  Identify the contract{s) with a customer;
it.  Tdemtify the performance obligations in the contract;
n.  Determine the transaction price;
iv.  Allocate the transaction price to the performance obligations in the contract; and
v.  Recognize revenue when (or as) the entity satisfies a performance obligation. However,
the comply has complied with the applicable requirements of IFRS 15 in recognizing
revenue,

Moreover, the entity assesses whether it transfers control over time by following prescribed
criteria for satisfying performance obligation. If none of the criteria is met then the entity
recognizes revenue at point of tme af which it transfers control of the goods 1o the eustomer.

Revenue is measured net of value added tax, trade discount, retums and allowances (if any), In
case of cash delivery, revenue is recognized when delivery is made and cash is received by the
Compiny
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Expenses
All expenditure incurred in the runming of the business and in muintaining the property, plam &
equipment in a state of efMiciency is charged to revenue in armiving ot the profit{loss) for the vear.

Finance Income amd Expenses
Finance income comprises interest income on funds invested. Interest income is recognized as it
accrues in profit or loss

Finanee costs comprise interest expense on borrowings, unwinding of the discount on provisions,
changes in the fair value of financial assets a1 fair value through profit or less, and losses on
hedging instruments that are recognized in profit or loss. Borrowing costs that are not directly
aftributable 1o the acquisition, construction or production of a qualifying asset are recognized in
profit or loss using the effective interest method.

The interest expense component of finance lease payments is allocated to each period during the
lease ferm 50 a8 to produce a constant periodic rate of interest on the remaming balance of the

limbility

Employee Benefits:

The Company maintains provident fund for its eligible permanent employees. The eligibility s
determined according 1o the terms and conditions set forth in the respective agreements/trust
deeds,

The Company has sccounted for and disclosed employee benefits in compliance with the
provision of [AS |9: Emplovee Benefits

The cost of cmployee benefit is charged off as revenue expenditure in the period to which the
contributions relnte

Waorkers' Profit Participation Fund (WFPPF)
The Group provides applicable rme of its profit before tax after chorging contribution 1w WPPF in
peeordance with the Bangladesh Labor Act, 2006 (As per laiest amendment ).

Taxation

The tax expense for the period comprises curront tax and deferred tax. Tax is recognized in the
income statement, except in the case it relates to ftems recognized in other comprehensive income
or directly in equity. In this case, the tax is also recognized in other comprehensive income or
directly in equity.

Current tax

The current income tax charge is caleulated based on tax laws enacted or substantively enacted ot
the balance sheer date. Management periodically evaluates poaitions taken in tax returis with
respect 1o situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected o be paid 10 the tax authorties.

Deferred tax

Frinciple of recognition

Deferred tax is recognized as income or an expense amount within the tax charge, and included in
the net profit or loss for the period.

Exeeptions to recognition in profit or loss
Dreterred tax relating to items deall with as other comprehensive income {such as o revaluation) is

recognized as tax relating to other comprehensive income within the statement of prolit or loss
and other comprehensive income,

Deferred tax relating to items dealt with directly in equity (such as the correction of an error or
retrospective application of a change in accounting policy ) is recognized directly in equity.

Dieferred tax resulting from a business combination is included in the initial cost of goodwill,




3.4

Taxable temporary difference
A deferred tax liability is recognized for all taxable differences, except to the extent that the
deferred mx lability arises from;

F e initinl recognition of goodwill; or

= the initial recognition of an ssset or liability in a transaction which 1= not & business
combination; and ot the time of the transaction, affects neither accounting profit nor taxable
profit (tax loss),

Revaluations to fair value - property, plant and equipment

The revaluation does not affect taxable profits in the peried of revaluation and consequently, the
tax base of the asset is not adjusted, Hence a temporary difference arises. This i3 provided for in
full based on the difference between camrying amount and tax base, An upward revaluation is
thierefore given risc to a deferred tax linbility.

Non-depreciated revalued assets

Il o delerred tax liability or deferred tax asset arises from a non-deprecieble asset measured using
the revaluation model n 1AS 16, the measurement of the deferred tax hability or delerred tax asset
shall reflect the tax consequences of recovering the carrving amount of the non-depreciable asset
through sale, regardless of the basis of measuring the carrying amount of that asset. Accordingly.
if the tax law specifies o tax rate applicable 1o the axable amount derived from the sale of an asset
that differs from the tax rate applicable to the mxable amount derived from using an asset, the
former rate is applied in measuring the deferred tax liability or asset related w a non-depreciable
issel,

Revaluations to fair value — other assets

IFRS permit or require certain other assets to be revalued to fair value, such as cerain financial
instruments and investment properties. If the revaluation is recognized in profit or loss (e.g. fair
value through profit or loss instruments, mvestment properties) and the amount is taxable |
plhywable for ax, then no deferred tax arises as both the carrving value and the tax base are
pidjusted. However, if the revaluation is recognized as other comprehensive income (e.g. available-
for-sale insiruments} and does not therefore impact taxable profits, then the tax base of the asset is
not adjusted and deferred tax arises. This deferred tax is also recognized as other comprehensive
ingome.

Deductible temporary difference

A deferred tax asset is recognized for all deductible temporary differences 1o the extent that it is
probable that taxable profit will be available against which the deductible temporary difference
can be utilized, unless the deferred tax asset arises from the initinl recognition of an assel or
liability in a transaction that;

- i5 nof & business combinption: and
#  atthe time of the transaction, affects neither accounting profit nor taxabie profit {1ax loss).

Unused tax losses and anused tax credits
A deferred fax asset is recognized for the carry forward of unused tax losses and unused tnx

credits to the extent that it is probable that future taxable profit will be available against which the
umiized tax losses and wiused tax credits can be utilized.

Statement of Cash Flows

The statement of cash Aows bas been prepared in accordance with the requirements of 1AS T:
statement of Cash Flows, The cash generating from operating activities has been reported using
the Direct Method as prescribed by the Securities and Exchange Rules, 1987 and as the
benichmark treatment of 1AS 7 whereby major classes of gross cash receipts and gross cash
payments from operating activities arc disclosed.
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Related Party Disclosures

The Group carried out o number of transactions with related parties. The information as required
by IAS 24: “Related party Disclosure™ has been disclosed in g separate note to the accounts (Note-
42.2).

Segment Keporting

Segmental information is provided for the different business segments of the Group. Business
segmentation has been determined based on the nature of goods provided by the Group after
considering the risk and rewsrds of each type of product.

Since the individual segments are located close 1o each other and operate in the same industrial
environment, the need for geographical segmentation has no materinl impaet.

The activities of the segments wre described on notes no. 41 in the Notes to the Financial
Statements. The group transfers products from one industry segment for use in ancther, Inter-
segment translers are based on fair market prices,

Revenue and expenses directly atiributable 10 each segment are allocated to the respective
segments. Revenue and expenses not directly attributable 1o a segment are allocated on the basis
of their resource utilization, wherever possible,

Assets and liabilities directly attributable o each segment gre allocated to the respective segments,
Assets and liabilities, which are not directly attributable 10 a segment, are allocated on a
reasonpble basis wherever possible.

Segment capital expenditure is the total cost incurred during the period to adquire segmenl assets
that are cxpected to be used for more than one accounting period.

All operating segments’ operating resulis are reviewed regularly 0 make decisions about
resources 10 be allocated 1o the segment and assess jts performance and for which discrete
financial information is available.

Equity Method Procedures

As per the provisions 1o IAS 27,10, Golden Harvest Agro Industries Limited ("the Company™)
follows the equity method for accounting for mvestments in subsidiaries and associates, as
prescribed by International Accounting Standard (IAS) 28, "Investments in Associates and Joant
Ventures. The principles and procedures the Company adheres to when sccounting for such
investments is as follows:

Initisl recognition
The Company initially records investments in subsidiaries and associates at their cost

Subsequent measurement

The carrying amount of investments is adjusted to reflect the Company's share of post-acquisition
profits or losses of the investee, The investee's share of profit or loss s incorporated into the
Company's income statement. Distributions received from the investee reduce the carrying amount
of the investment. Adjustments to the carryving amount may be necessary due o changes in the
Company’s proportionate interest resuliing from changes in the investee's other comprehensive
income, If the Company's share of losses in a subsidinry or associsle equals or exceeds the
Company’s interest, further losses are not recognized, The interest in o subsidiary or associate
mcludes the carrying amount of the investiment using the equity method and any long-term
imerests thut form part of the net investment in the subsidiary or associate, such as preference
shares and long-term receivables or loans. Losses recognized using the equity method that exceed
the investment in ordinary shares are allocated to other components off interest in reverse order of
seniority. After the Company's interest reaches zero, additional losses are provided for, and a
liahility is recognized if the Company has legal or constructive chligations or has made poyments
en Behalf of the subsidiary or asseciate, 1 the subsidiary or associate subsequently reports profits,
the Company resomes recognizing its share of those profits only after the Company’s share of
profits equals the share of losses not previously recognized,
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Risk Exposure

Financial risk mansgement

(GGHAIL's activitics are exposed 1o a vanety of financial rsks. The Company's financial risk
management centered upon using various tools and to manage exposure 1o risk, particularly credit
risk, liguidity risk, market risk, currency risk and interest rate risk, Similar 10 general risk
management. financial risk management requires identifving its sources, measuring it, and plans
to address them. Taking risk is in the core of the financial business, and operational risk is an
inevitable consequence of being in business. GHAIL's aim is therefore to achieve an approprinte
balance between risk and remern and minimize potential sdverse effects on GHAIL's financial
performance,

GHAIL's risk management policies are designed to wdentify and analyze these risks, to set
approprinte risk limits and controls, and to monitor the risks and adhere 10 limils by means of
prudent risk management policies and application of reliable and up-to-date information systems.
GHALL regularly reviews iis risk management policies and systems to reflect changes in products,
markets, and emerging best practioes.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under o financial nstrument or
customer comtract, leading to o financial loss. The senior management of GHAIL carefully
mannges its exposure to credit risk. Credit exposures arise principally in receivables from
customers’ existing in GHAIL s asset portfolio. The credit risk mansgement and control are
controlled through the credit policies of GHAIL's which are updated regularly. The company is
also exposed to other credit risks arising from balances with banks which are controlled through
board approved counterparty limits.

Liquidity risk
Liguidity risk is defined as the risk that the Company will not be able to settle or meet its
ohligations on time or ot a reasonahle price,

I'he Company's approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient cash balances or liquid and marketable assets to mect its liabilities when fall due,
under both normal and stressed conditions, without incurring unncceptable losses or risking
damage to the Company's reputation. Typically, management ensures that it has sulficient cash
and cash equivabent to meet expected operational expenses, including the servicing of financial
obligation through preparation of the cash forecast, prepared based on time line of payment of the
financial obligation and accordingly arrange for sufficient liquidity/fund to make the expected
payment within due date.

Industry Hisks
Industry risk refers to the risk of increased competition from foreign and domestic sources leading
to lower prices, revenues, profit margin, and market share which could have an adverse impact on
the business, financinl condition and results of operation, Frozen foods industry in Bangladesh is
an emerging sector with vast tocal demand for its different product lines. Locally produced frozen
products now play a significant role in this sector, which has been dominated by imports in the
FIEL
However, the infrastructure required for this industry is inadequate in Bangladesh, as can be noted
below:
* No organized collection centers for agricultural produce exist in Bangladesh: as a result, there is
a high Muctuation in prices both for the growers and for processors.
e Absence of Cold Storage or Cold Chains although the whole process of collection, processing
and distribution depends on cold temperature maintenance due to the nature of the finished
product,

Golden Harvest Agro Industries Lid has established its brand name in Frozen Food market with its
quality products, range of products and customer services. However, to develop un infrastruciure,
both public and private sector participation is required. This is the focal poimt of Golden Harvest's
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future expansion plans, To eliminate fluctuation in prices both for the growers and for the
processors, Golden Harvest will organize collection centers to eliminate intermediary cost for both
the partics. Deploving 15,000 refrigerators with 24 cold storages at -30-degree Celsius nationwide,
Golden Harvest will have infrastructure backbone of Cold Chain which will ensure proper supply
of Frogen Foodds all over the country through its 50-temperature controlled transport.

Murket risk

Market risk is the risk thal any change in market prices, such as foreign exchange rates and
interest rates will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management s to manage and control marker risk
exposures within aceeptable pammeters, while optimizing the return.

(i} Currency risk
The company is not exposed 1o currency risk on revenues because goods are sold in local
market with local currency and there i3 insignificant purchnse of machineries, parts and
equipment.

(i) Interest rate risk
Interest rete risk is the risk that the fulure cash fows of a financial instrument will fluctuate
because of changes in market interest rates. GHAIL again has limited exposure o interest rote
since it borrows primarily in fixed interest rate, and further, interest rate are fully hedged atl
project levels wo.

Heporting forelgn currency ransactions

Initial recognition

A foreign currency transaction is recorded, on initial recognition in the functional currency, by
applying to the foreign currency amount the spot exchange rate between the funetional currency
and the foreign currency at the date of the transaction.

Subsequent measremeni

A foreign currency transaction may give rise to assets or liabilities that are denominated n a
foreign currency. These assets and liabilities is translated into GHAIL’s functional currency at
each reporting date. However, iranslation depends on whether the assets or lizbilities are monetary
OF NOA=-MOonIErY MeEms;

Monctary items

Foreign currency monetary items outstanding at the end of the reporting date are translated using
the closing raie. The difference between this amount and the previous camying amount in
functional currency s an exchange gain or loss.

Exchange differences arising on the settlement of monetary items or on translating monetary items
at rates different from those at which they were translated on initial recognition during the period
or in previous financial statements Is recognized in profit or loss in the period in which they arise.

MNon-monetary items

Mon-manetary items carmied at historic cost ane translated wsing the exchange rate at the date of the
transaction when the asset arose (historical rate), They are not subsequently retranslated in the
individual linancial statements of GHAILL, Non-monetary ems carvied at fair value are transbsted
using the exchange rite at the date when the fair value was determined. The foreign currency fuir
value of a non-monetary asset is determined.

When & gain or loss on a non-monetary item 15 recognized in other comprehensive income, any
exchange component of that gain or loss is recognized in other comprehensive moome,
Conversely, when 2 gain or loss on o non-monetsry item is recognized in profit or loss, any
exchange component of thal gain or loss 1s recognized in profit or loss,




Measurement of financial assets

Financial assets can be monetary or non-monetary and may be cammied at fair value or amonized
cost. Where a financial instrument is denominated in a foreign currency, it is initially recognized
at fair value in the foreign currency and translated into the functional currency at spot rate. The
fair value of the financial instrument is usually the same fair value of the consideration given in
the case of sn assel or received in the case of a liability.

At each vear end, the foreign currency amount of financial instruments carried al amortized cost is
translated into the fanctional cutrency using either the closing rate (if it is 2 menetary item} or the
historical rate (if it is 0 non-monetary item). Financial instruments carried ot fair value are
translated to the functional currency using the closing spot rate

Exchange differences

The entire change in the carrying amount of a npon-monetary fair value through ather
comprehensive income financial asset, including the effect of changes in foreign currency rates, is
reporied as other comprehensive income at the reporting date.

A change in the carrying amount of monetary fair value through other comprehensive income
financial assets on subsequent measurcments is analyzed between the foreign exchange
component and the fair value movement. The foreign exchange component is recognized in profit
or loss and the fair value movement is recognized as other comprehensive income.

The entire change in the carrying amount of financial instruments measured at fair value through
profit or loss, including the effect of changes in foreign cumency rates, is recognized in profit or
loss
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41 Sepmental informution:

The Ciroups operational sepments are frozen snacks, dairy and ice cream. The operational segiments results ure

a8 Follows:

Particulars Frozen Smacks Dalry Total
Revenue from sales T77AB4,5213 6,381,192 T8I.B65,T15
Expenses 758,078,193 4,775,956 Te2 BS54, 1 B9
Segment result 149,406,330 1,605,196 21,011,526
Capiial expenditury

Additions 1o property, plant and equipment 23,439270 - 23438270
Aldditions to imangible asset =

(Mher segment information -
Oither operating income P5039,115 = [5, 139,115
Fair value adjustments of biological wssets - 8,337,689 8,337,689
Fimnnee income 1.267.510 - 1267516
Finnnee expenses 129,061,134 47,982,000 IT70a3 143
Pravision for income tax (33,094,861 ) (4,515,586 (37610847
Shore of profit from subsidianes [25,134,734) (25,134,734}
Share of profit from ssocinted (238316206} - [238,316,206)
Depreciation T8I0 B56 b6, 135 TE.B91,011
Segment asieks 4. B50,674,710 414,763,704 5265 458,433
Mon-current pssets 2699 2658 539 05 156,000 3.0 421,629
Current assels 2 157.400,190 19,607,614 2 TG DY
Segment Habilities :,Igﬂllﬂﬁﬁ 4"&,!!7.,.473 1653368541
hon-current linhilites 081,192,458 200,783,923 1.181,976378
Current liahilities 1.173,8088,613 297,503,550 1471392163
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Term lnem prncapel dug wathin 2 w S yvears 1,114 62 540 S SR A2 2041, 783,823
Tarm loan grincipsl due above 5 vems . . .
Finsnce Ieuse cosnimiimen i Coasislidated The Compumy Dradry
A1 3 June 103 the ompary’ Bad armunl commitment under right ol see ssses = set o el
Tpmg psety expires witlion | year 1275132 1L.I75,132 .
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423 Quamtitative detmibs of opendng steck, perehases producisen, consamptios valbes and cdhosieg stock of row magerials and finishrd

wosslas
{znlden Warvesd Agreo Indesrries Lid.
Opraing Furchases Curimp o ¢ {“lusimg
frem sk Produciing Salrs Sk
s g K K [
Haw maberiaks: Kg
For the vesr 30 June 3124 1271450 . ; 1307361
Faor the vesr 0 hune 3023 F B Th | 1330 240 4,374 |52 1271 ALE
Finkshed goods:
Snacks kg
For the yvesr 30 June 2024 1226074 3,529 334 3,553,767 1200 434
For the yeur 301 Juoe 30123 | 222081 3,755,493 3,781,495 123 97
24 Capacity ififzstkon
Cenldes Harvest Agro isdmseries Lid.
Cnpaeliy In KG Uil Estion in Kl g
e Pir Yo Average Per vt
Freven Prinduction TXL1 440 3,319,228 NE R
Uhalry production SR DT . 01

425 Emploves demsila

Al il ool 0f the e there were 1247 emplovees in the groop and 917 employees i the Company o rensmmerstion of BOT 3,000 per
muo il and ahene

A6 Rounillig aff
Amuimis appoaring m lesd maicial saicments have been rounded off o the nearest BIFT and, swhornever conaidernd negessary

AL Evoat aler reporting perbod

The Hoard of Direcives. i thee tbesting beld on 28 ctober 2004 kive recomivendeil cash dividend o 1% pex share of Takn 10 ench
agprsgming Taka P4007 028 for the yem ended 30 June 2024 s the general publss shardholders niker thas S popsons (Mrecirs subsa oo
appruvel ol the searchbilers i the Anmusd Geneeal Mectme, schoduled 10 be helsl om 30tk Dicosmier 224 The fmescial salemests Dir the
yeur ended 30 luse 224 do pot indide 8e effecis of the ahove ceh drvidend winch will e seoounied e @ the ponod when
sharchohles' rght e reseive the pasmsent will he escablsched

s

IRirecior Chairman Mlanuging Eoreir
mﬂﬂﬂﬂﬂr
Dhated: Dhpha
28 Uictober 3124
4B



Grirlden Harvest Agra Industries Limiced

Statement of Cash af Hank
As o Mb June 2024
[Anmexure-A|
5L o, Mame of Bank Account Mo, 3. Jun-24 J0-Jun-23
| |Firsi Securlty Islami Bank Led, CI0=1 11 OO HOGRE(D :
2 |Firs Security Islami Hu-rI Led, A1 1213 10RO 143,863 127414
3 |First Secwrlty lslomi Bank Led, ERD-1121 71 0056 HoH 1410
4 |Firsl Becurity Islami Bank Lod SMD-0T00 13 100000 - 42.49]
5 |Agreni Bank Limied J000 44592314 21383 221607
b [Mercantile Bask Llmied SN 1120131 28070557 - 54,554
T |D¥nka Bank Lid 215 10CHMED D 4H_55% 49,248
B |Shahajalal Eslami Bask Limbed CA-SJIBL-4057-11 [NMIKIONGE 37,2714
9 |Meghna Bask CD-110011 100 ]38 138,768 39.950
I |AL-ARAFAH ISLAM] BANK LTD ST 104 | TR0 129 1304
Il |Mercantial Bank 11d. CrE=11291 11033530 -
12 |Mercantial Bank Lud. Borius Sanchay. 112914134%6123 = .
1} |[Buank Askas Ll L =-05R 10010 244 21 Ril®
14 |Comemenity Bank L CO-001 0302740 101 124 494 126,004
13 | Gilobal lslami Bonk P1LC 113 DEI0 2684 4012 AT 401
bt |Siwndard Bank Llmdoed 0] 6O FR1.590 1.66E503
L7 |Bangladesh Commerce Bank Lid, BCRAL-CAO5T2 | D094 0¥, 02 184,392
I8 |Puball Bank Limited CA-PRL-340901 100084 3000
19 |Social dami Aenk Limised U AKIALO2 1 133001 7 L 10,209 {1,474
20 Umied Commercind Bank Ll =095 ] [R5 51 - ]
21 |Uinited Commercinl Bank Lad. SME-0RE T30 1 0D 3 56 [ 36 10,704
22 |United Commerclal Bank Lid {05 0 300 D000 | 348 36,575 1,924, 130
23 (Ml Trusi Bank Lid, CA-MTHL-1 301000047034 - 30,137
14 |Smandard Bonk Limited REL-] 736040303 3,258 H%6,543
2% |Duach Bangla Bank Limited S0 G0 20004455 AR 653
6 (Nationad (';;Ji: & Commerce Bunk Limig0oo2n2 1436761 S 2,060
17 [The Premier Bonk Lid OU02 10 HO0H B202 - 4,290
18 |The Premier Bank .1 {0178 13100000463 125,521 124,472
Sub-Total 2,034,584 008K, 452
| |Ssanderd Bask Lid 0078500910 5.023,755 5, CHi 00
2 |Standard Hank Cad OTTRE0GG | 5004552 LEC AT
1 (Sundesd Bank id 1755000912 50524583 5,001, E0H
4 Standurd Bank Lid L ek TR ] 5024583 A W10 O
5 |Standord Pank Lid ] 75500 | & 5024845 506000,
6 |Smndard Bank Ligd 755009917 50124 585 5 000, D)
T |Stendard Bank Lagd (TSN | & ROnks2] 2 000 06
K |Sandard Bonk | 4d 01 TES00% |9 5,010,621 5, D]
9 %midard Bank L 01 TRAHIGAG | S 010625 & (LN
[0 |Stomdard Rank Lid D1 755009932 010,62 5, [0
i1 |[Sumsdard Bank Lid (1 735009933 501062 5 [0, 110000
12 |Stanlard Bonk Lod 07 TS500AR 34 L0210 500, D
13 [Standerd Bank Lid D1 TSS009935 SAHe2S 3 000,
I4 |Standard Hank Lid M1 TS99 36 E 010,631 5 0
a7




SL Mo, Name of Bank Accounl Mo, M- Jum-24 A0-Jun-13
1% |Ssanderd Bonk |Lid 0] 785009057 SA000621 5 T, CH0H
16 |Swmderd Bunk Lid 017550059 5E Sml0etl RN
17 |Standard Basic Lid 0TS SHIFaEe 500,621 5,0, (D)
18 [Stendard Bonk 11 01 755005540 5,000,621 ENCE Y]
1% [Stndard Baak Lid (TSNS | 0010621 LA TR ]
20 |Sisndard Bank Lisd O TAS009042 S.0HL62E L OHHE 0
21 |Swwndord Bank Lid &1 THS00A 501624 5L I, 4]
21 | Siandard Bank Lisd {11 TS50 5 5010621 5 CH0MD, TR
13 |Stanclord Hank Lid ] TASINET TS 5015022 50040, O
24 |Swmndard Bank L (] TASOUA0TS 5,011,027 5 {M0, el
25 |Siandand Bank Lid 01 TSS9 TE S.000,826 5000, 00
2t |Senalord Ronk Lid 01 THS0089TY 54N 1 K24 5.000,000
27 |siundord Bonk Lid 01 TS S0P E 000,023 § (W0, 000
38 |SErndard Hank Lid 01 T45HAIE ]| 541,022 5 000, 000
29  |Stonderd Bonk Lid 011 75 509R4 SAr11,022 5,000,000
i |Sendast Bank Lid 0] TAS0FIRS 50311,m22 5 [N, TH
3] |Ssanderd Bank Ld O 7E500098T 50011 023 5000000
32 |Ssnrbard Bank Ltd 01735000 8E 5010022 5 [HMDL0H00
13 [Swndard Bamk [yd 01 TESHASR 011,032 &, D) W0
3 |siandard Bonk Lid O 75 SR .01 M2 5, D0 (W0
35 |mmndord Bonk Lid (1 THSMU.L L011826 £ LA
36 [Standard Bank Lid 0 TS (DAY 5,011,826 5 (k)
17  |Smndard Hemk 1 {11 TS SeEHG 5001022 £000,000
3 [Swndurd Bank fad 11 TES MDA 2001022 REHUTFRE L]
3 |[Swandand Bank Lid TS50 (0] 5001022 4,400, 0}
a0 |srancard Nank Lid AT R401 D003 501423 5 A3, DN
4]  [stansdard Bank Lid V1 754800 | (W5 5400 1,027 5 Wh3, o
42 §Siandard Bank |Lid (1 TE80 N0 5060022 LN
43 {Sondond Bank 1d DETSS0I02T 0 S04, 0%1 50, O
44 |Sumsdard Bank Led OPrss0ameal S04 04%1 5, DM, (0
Sulb-Toeal 210,568,005 Rl NIV
Toial 112 /¥ 226,188,452
Goolden Harvest Dairy Lidd,
Stutement of Casgh ul Bank
Az an M Jone 2024
51, Mo, | Mame of Bank Aecount Mo, Mi-Jun-24 30-Jun-213
I Mgl Trust Bank Limined AT HENMRT i 4im
2 Siandard Bank Limited 1TR31iME3 - =
1 |Apgrani PBank Q000 | G GE0
] Bank Asin D56 G001 4T 1.576.%28
5 The Preswicr Bank Lid O1TR 13 1000 A802 48 fink
Tiual 1.615,246 45077

43




